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Text of measure

The petition title reads:L6]

This initiated measure would amend sections 1,4, 14, 15, and 16 of article X of the North
Dakota Constitution and repeal sections 5, 6, 7, 9, and 10 of that same article, eliminating
property taxes, poll taxes and acreage taxes, effective January 1, 2012. The measure would
replace the lost revenue with allocations of various state level taxes and other revenues, without
restrictions on how these revenues may be spent.

Support

In November 2009, Robert Hale, a Minot, North Dakota resident announced that he was in the process of
forming a committee, known as the Empower the Taxpayer committee, to propose the measure. According to



Hale, the ballot language was similar to that of Rep. Dan Ruby's proposal during the 2009 legislative session.
The proposed legislation called for amending the North Dakota Constitution to remove property taxes as a

sources of state revenue.”] The measure is also sponsored by Charlene Nelson of Casselton, North Dakota.

Supporters

= Robert Hale
= Charlene Nelson
= Empower the Taxpayer committee

Arguments

= [n response to arguments that removal of the property tax may lead to questions about other types of
taxes that are intended as property tax substitutes, sponsors of the proposed amendment said that issue

could be resolved by "specifying that some types of taxes are not based on their property value."®8!

= Supporters of the measure also argue that eliminating property taxes may make the state more attractive
to businesses, which may lead to increased revenue for the state. "This would remove the property tax
disincentive across the state. I believe that we would see many industries taking a very, very serious

look at this state as a place to settle," said Hale 18!

Opposition

Opponents argue that it is dangerous to "eliminate an entire source of revenue" and that the proposal is
misleading. The proposal, they argue, may appear like a tax cut but may instead force other state taxes upward
in order to compensate.

Opponents

Wahpeton Finance Director Darcie Huwe

Williams Count Auditor Beth Innis

North Dakota Public Instruction Superintendent Wayne Sanstead
Rep. Charles Damschen

Fargo Moorhead West Fargo Chamber of Commerce

Arguments

= In response to the proposed measure Wahpeton Finance Director Darcie Huwe said, "This will be
monumental. Property tax is one way for local governments to kind of control their destiny, with their
ability to raise bulk revenue to provide local services. And if we lose that ability or diminish that ability
to raise local revenue that provides local services, I think you end up with a disconnect between funding
and priorities." If property taxes were eliminated as a source of revenue, local governments would have
to depend on the state to replace the source, said Huwe. "In what form and how would it come and
would it be the same amount and what would control how much that amount would be... a lot of big

unknowns that aren't necessarily defined in the proposed legislation," she said [°]



= According to Williams Count Auditor Beth Innis eliminating the property tax would have had a serious
impact on citizens and could have caused an increase in sales taxes or income taxes in order to
compensate for the lost revenue. In particular, Innis said she believed the elimination of property taxes

would have impacted people with low or fixed incomes 7]

= North Dakota Public Instruction Superintendent Wayne Sanstead said, "It has ramifications that could
be severe for certainly, I'd say, school districts, but all political subdivisions." Sanstead argues that the
legislature has taken strides to reduce property taxes. "We're down around 30 percent now. It's a lot less
than it was when I came into this office, and I'm happy about that, but the first is, to eliminate totally,

that's a whole different kettle of fish," said Sanstead Ry

= Rep. Charles Damschen said that he is concerned that voters may assume that the proposed amendment
means a tax cut. Damschen argues that it may in fact force state taxes upward. "This really is not going
to be a net tax cut, and if people believe that, or are told that, it’s really misleading. That revenue isn’t

going to just appear (elsewhere) when we abolish property tax," he said 12!

= Fargo Moorhead West Fargo Chamber of Commerce President and CEO Craig Whitney said, "To
eliminate an entire source of revenue for nearly 3,000 political subdivisions without an approved

methodology to replace that funding is dangerous. Instead, we need to explore alternative, sustainable

revenue sources in order to lower the tax burden on property owners."13]

Path to the ballot

See also: North Dakota signature requirements

The petition is valid for one year and may still appear on the 2012 ballot. The petition is valid untilMarch 29,
2011. According to new census numbers, the measure now requires a minimum of 26,904 valid signatures in

order to qualify for the 2012 ballot.14]

According to reports, supporters of the proposed measure submitted an estimated 27,800 signatures. Secretary

of State Al Jaeger has until April 29 to verify and validate the signatures.[1 S116]

On April 29 Jaeger reported that the measure had more than 28,000 valid signatures thus qualifying the

measure for the statewide ballot ]

2010 effort

Amendment supporters were required to collect a minimum of 25,688 valid signatures by August 4, 2010 in
order to place the measure on the 2010 ballot!”! However, if valid signatures were submitted after the August

4th deadline, the measure would have been placed on the June 2012 statewide ballot.17] According to reports,
supporters failed to file the required signatures by petition deadline day on August 4, thus failing to qualify for
the 2010 ballot.

Timeline

The following is a timeline of events surrounding the measure:
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= [nitiative text (http://www .nd.gov/sos/electvote/elections/docs/petition-elimination-prop-tax.pdf)
= [nitiative timeline (http://www .nd.gov/sos/electvote/elections/docs/timeline-elimination-prop-tax .pdf)

Additional reading

» Associated Press,"Lawmakers to study ND measure that would abolish property taxes," May 10, 2011
(http://www .therepublic.com/view/story/581€298d7160466095a185967 1fad 1 ce/ND--Legislature-
Property-Taxes/)

s KFYR-TV,"ND Considers Abolishing Property Taxes," July 22,2010
(http://www kfyrtv.com/News_Stories.asp™news=41727)

» The Bismark Tribune,"Petitions seek to put six measures on ballot," April 1,2010

(http://www .bismarcktribune.com/news/local/govt-and-politics/article_12b1776e-3dc4-11df-9803-
001cc4c03286.html)

= Williston Herald,"Proposal would abolish property taxes," March 23,2010
(http://www .willistonherald.com/articles/2010/03/23/news/doc4ba8e2d 1ede68 176879351 .txt)

Editorials

» The Dickinson Press,"Replacing property tax money is hard," May 15,2011
(http://www .thedickinsonpress.com/event/article/id/47774/group/Opinion/)

» The Bismark Tribune,"Property taxes pay for services to roads, streets, schools; may be the best way,"
April 22,2010 (http://www .bismarcktribune.com/news/opinion/mailbag/article_97c0b95e-4dbb-11df-



812e-001cc4c002e0.html)
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